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ILLICIT FINANCIAL FLOWS,
POVERTY AND HUMAN RIGHTS
Lawyers have played an important role in creating the offshore system. Lloyd Lipsett argues that they cannot wash their
hands of responsibility for its impact on fundamental human rights.

I

study, Tax Abuses, Poverty and Human Rights.

Lloyd Lipsett
social and cultural rights can be applied
their actions at the domestic level, in their
participation in multilateral institutions.

and to create and strengthen the institutions
Guiding Principles on Extreme Poverty and
Human Rights that describe how poverty

human rights obligations, particularly with
respect to economic, social and cultural
rights.

Conclusion #2: Business enterprises have a
responsibility to avoid negative impacts on
human rights caused by tax abuses.
enterprises suggests that all business
enterprises, including corporate legal advisers

other states to counter tax abuses, could
abuses have been rising in prominence on
the global political agenda in recent years, the
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right to education, the right to social security,
Indeed, tax abuse is poised to become an

rights analysis is a welcome contribution to

have considerable negative impacts on the

“Practical guidance can help policy-makers and practitioners
to think through the human rights implications of their
actions and advice.”

Conclusion #1: States have obligations to
counter tax abuses at the domestic and
international level, including through cooperation
in transnational institutions. While it must be
recognized that international human rights
treaties do not address tax abuses in an

corporate tax abuses also undermines

5

TAX JUSTICE FOCUS

FIRST QUARTER 2014 VOLUME 9 ISSUE 2

“Lawyers must balance their obligation to defend their client’s
interest with the underlying role of the tax system in society.”

enterprises, civil society organisations and

and private enterprise are major drivers

respected.

legitimate tax planning and the tax abuses
human rights impacts, evidence about
Some commentators have stressed the need

in development.
Conclusion #3: The legal profession has an
important role in assisting states and business
enterprises in confronting the negative impacts
of tax abuses on human rights
widespread agreement in the interviews
that lawyers must balance their obligation

impacts on developing countries.

Lloyd Lipsett was the rapporteur for the International Bar Association Human Rights Institute
Task Force on Illicit Financial Flows, Poverty and
Human Rights. He is an international human
rights lawyer with over 15 years of experience
working with leading companies, governments,
national human rights institutions, civil society
organisations and indigenous peoples.

comments and is also encouraged to see
http://
www.ibanet.org/Article/Detail.
aspx?ArticleUid=E2915C5C-B70B4A64-9D85-A0613827DF33.

positive leadership role that lawyers can play

tax schemes and practices also need to
be analysed at a more microscopic level.

need to decide what is acceptable behaviour

can help to provide concrete and nuanced

http://www.
ibanet.org/Article/Detail.
aspx?ArticleUid=4A0CF930-A0D1-47848D09-F588DCDDFEA4.

and their negative impacts on human rights.
an individual lawyer.”

Early Reactions
and Next Steps
advocates and human rights organisations
conversation between states, business
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