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M
any anti poverty campaigners 

have already made the connection 

between tax justice and human 

rights, but the business community and the 

general public are only now starting to catch 

up. Governments all over the world are 

½RHMRK�XLIMV�GSJJIVW�HITPIXIH�EW�XVERWREXMSREP�
corporations dodge taxes in the countries in 

which they operate, and wealthy individuals 

EPWS�QSZI�XLIMV�QSRI]�SJJWLSVI��8LMW�QEOIW�
government commitments to alleviating 
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TAX JUSTICE AND HUMAN RIGHTS: 
THE BEGINNING OF A BEAUTIFUL 
FRIENDSHIP?      Adrienne Margolis
8E\�TSPMG]�LEW�[MHI�VERKMRK�MQTPMGEXMSRW�JSV�LYQER�VMKLXW�XLVSYKLSYX�XLI�[SVPH��RSX�PIEWX�FIGEYWI�½RERGMEP�WIGVIG]�MW�
indispensable to modern tyranny. Now law, accountancy and economics stand to be transformed as the public trace the 
connections.

TSZIVX]�MRGVIEWMRKP]�HMJ½GYPX�XS�EGLMIZI��-R�
such circumstances it is becoming increasingly 

GPIEV�XLEX�[IEPXL]�GSYRXVMIW�GER�SRP]�QEOI�
good on their stated commitment to universal 

LYQER�VMKLXW�MJ�XLI]�VIRSYRGI�XLI�XIQTXEXMSR�
XS�TVS½X�JVSQ�MPPMGMX�GETMXEP�¾S[W��6IWTSRWMFPI�
democracies cannot moonlight as tax havens.

8LMW�IHMXMSR�SJ�Tax Justice Focus brings 

XSKIXLIV�WSQI�SJ�XLI�WXVERHW�SJ�ER�IQIVKMRK�
GSRWIRWYW�MR�PE[�ERH�MRXIVREXMSREP�EJJEMVW��

Magdalena Sepúlveda has been investigating 

XLI�SFWXEGPIW�XLEX�KSZIVRQIRXW�JEGI�MR�
alleviating poverty in her capacity as the 

9RMXIH�2EXMSRW�WTIGMEP�VETTSVXIYV�SR�
I\XVIQI�TSZIVX]�ERH�LYQER�VMKLXW��,IV�
VITSVX�SR�XLI�LYQER�VMKLXW�MQTEGX�SJ�½WGEP�
ERH�XE\�TSPMG]�LEW�FIIR�WYFQMXXIH�XS�XLI�92�
,YQER�6MKLXW�'SYRGMP�JSV�GSRWMHIVEXMSR�MR�
.YRI��-R�LIV�EVXMGPI�JSV�8.*��7IT�PZIHE�WTIPPW�SYX�
XLI�GSRRIGXMSR�FIX[IIR�½WGEP�ERH�XE\�TSPMGMIW�
ERH�KSZIVRQIRXW´�LYQER�VMKLXW�SFPMKEXMSRW��

http://www.tabd.co.uk
taxjustice.net
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WXVIWWMRK�XLEX�[MXLSYX�XLI�RIGIWWEV]�JYRHW�
to alleviate poverty, “realising human rights is 

rendered meaningless.” Whether revenue is 

PSWX�XLVSYKL�MPPMGMX�½RERGMEP�¾S[W�SV�EYWXIVMX]�
measures, she argues that states that do 

RSX�XEOI�WXITW�XS�GSPPIGX�EPP�XE\IW�S[IH�
are not meeting their obligations to realise 

economic, social and cultural rights.

8LI�RIIH�MW�YVKIRX��=EPI�TLMPSWSTL]�ERH�
MRXIVREXMSREP�EJJEMVW�TVSJIWWSV�8LSQEW�
4SKKI�TSMRXW�SYX�XLEX�EFSYX�LEPJ�SJ�XLI�
[SVPH Ẃ�TSTYPEXMSR�HS�RSX�LEZI�EHIUYEXI�
JSSH��GPSXLMRK��LSYWMRK��QIHMGEP�GEVI�SV�

access to social services that could protect 

them. Governments in the countries where 

QER]�SJ�XLI�TSSVIWX�TISTPI�PMZI�LEZI�LYKI�
HMJ½GYPX]�VEMWMRK�VIZIRYI�XLVSYKL�XE\EXMSR��
PEVKIP]�FIGEYWI�GSVTSVEXMSRW�GER�IEWMP]�WLMJX�
TVS½XW�XS�XE\�LEZIRW��4SKKI�RSXIW�XLEX�XLI�
JYRHW�PSWX�XLVSYKL�WYGL�XE\�EFYWI�GSYPH�
go a long way to alleviating poverty and 

helping governments to meet human rights 

SFPMKEXMSRW��8LI�OI]�XS�WSPZMRK�XLI�TVSFPIQ�MW�
KPSFEP�½RERGMEP�XVERWTEVIRG]�

4SKKI�VIGIRXP]�GLEMVIH�E�XEWO�JSVGI�WIX�
YT�F]�XLI�-RXIVREXMSREP�&EV�%WWSGMEXMSR Ẃ�
,YQER�6MKLXW�-RWXMXYXI�XS�MRZIWXMKEXI�XLI�
PMROW�FIX[IIR�MPPMGMX�½RERGMEP�¾S[W��XE\�ERH�
TSZIVX]��8LI�XEWO�JSVGI�TYFPMWLIH�MXW�VITSVX�
8E\�%FYWIW��4SZIVX]�ERH�,YQER�6MKLXW��MR�
October last year. International human rights 

PE[]IV�0PS]H�0MTWIXX�[EW�XLI�XEWO�JSVGI Ẃ�
VETTSVXIYV��,I�RSXIW�XLEX�E�OI]�½RHMRK�MR�
the report was that government action that 

JEGMPMXEXIW�XE\�EFYWI�GSYPH�ZMSPEXI�WXEXI Ẃ�
international human rights obligations. 

8LI�XEWO�JSVGI�GSRGPYHIH�XLEX�WXEXIW�LEZI�
obligations to counter tax abuses and 

businesses have a responsibility to avoid tax 

TPERRMRK�XLEX�LEVQW�LYQER�VMKLXW��0E[]IVW�
LEZI�ER�MQTSVXERX�VSPI�XS�TPE]���XLI]�QYWX�
balance their obligation to their clients with 

ER�YRHIVWXERHMRK�SJ�XLI�MQTEGX�SJ�XE\�EFYWI�
on society.

7SQI�GSQQIRXEXSVW�LEZI�WIIR�XLI�-&%,6-�
VITSVX�EW�E�WXEVXMRK�TSMRX�JSV�JYVXLIV�VIWIEVGL�
MRXS�XLI�MQTEGX�SJ�XE\�EFYWI�SR�LYQER�VMKLXW��

1SVI�GEWI�WXYHMIW�EVI�RIIHIH��%�TS[IVJYP�
I\EQTPI�LEW�FIIR�TVSZMHIH�F]�&MPP�&PEGO��
GEQTEMKRIV�ERH�JSVQIV�FEROMRK�VIKYPEXSV��
[LSWI�EGXMSRW�LIPTIH�YRGSZIV�XLI�97�
7EZMRKW�ERH�0SERW�WGERHEP��,I�HIWGVMFIW�
XLI�I\TIVMIRGI�SJ�-VIPERH��[LIVI�LYQER�
rights have been harmed by severe austerity 

QIEWYVIW��EW�E�VIWYPX�SJ�IGSRSQMG�TSPMGMIW�
IRGSYVEKIH�F]�XLI�GSYRXV] Ẃ�XE\�LEZIR�
WXEXYW��&PEGO�[EVRW�XLEX�-VMWL�XE\�TSPMGMIW�
have “spread the rot to other nations by 

inducing a race to the bottom.” 

-X�MW�XMQI�JSV�XLI�VEGI�XS�FI�LEPXIH�

Adrienne Margolis is founder and editor of 
Lawyers for Better Business (www.L4BB.org) a 
website and global network to keep lawyers one 
step ahead of developments in business and 
human rights.  She is a director of Tax Justice 
Research.

Eleanor Roosevelt, one of the architects of 
the Universal Declaration of Human Rights, 
photographed at the United Nations in 1947. 

“States have obligations to counter tax abuses and businesses 
have a responsibility to avoid tax planning that harms human 
rights.”

“Responsible democracies cannot moonlight as tax havens.”



FIRST QUARTER 2014  VOLUME 9 ISSUE 2 TAX JUSTICE FOCUS

3

feature
Magdalena Sepúlveda

TAXATION FOR HUMAN RIGHTS
States have a self-imposed duty to deploy “the maximum available resources” to secure the human rights of their 
population. Fiscal policies mean that many of them are currently failing in that duty.

W
hat does tax have to do with 

LYQER�VMKLXW#�;L]�MW�XEGOPMRK�
tax evasion an ethical and 

PIKEP�SFPMKEXMSR�EW�[IPP�EW�E�RIGIWWMX]�JSV�
KSSH�KSZIVRERGI#�;LEX�HS�LYQER�VMKLXW�
obligations tell us about how States should 

HIWMKR�XE\�W]WXIQW#�,S[�GER�KSSH�XE\�
policies help us eradicate poverty and 

MQTVSZI�XLI�IRNS]QIRX�SJ�LYQER�VMKLXW#�
8LIWI�EVI�EPP�MWWYIW�-�LSTI�XS�MPPYQMREXI�
MR�Q]�RI\X�VITSVX�XS�XLI�,YQER�6MKLXW�
'SYRGMP�

,MWXSVMGEPP]��LYQER�VMKLXW�TVSJIWWMSREPW�ERH�
monitoring bodies have shown hesitation in 

EHHVIWWMRK�½WGEP�TSPMGMIW�ERH�XLIMV�MQTEGX��
FYX�XLEROJYPP]�XLMW�MW�RS[�FIKMRRMRK�XS�
GLERKI��(YVMRK�Q]�GSYRXV]�QMWWMSRW�¯�JSV�
I\EQTPI�XS�4EVEKYE]�ERH�-VIPERH���-�LEZI�
WIIR�½VWXLERH�XLI�I\XVIQIP]�YRNYWX�IJJIGXW�
SJ�XE\EXMSR�ERH�WTIRHMRK�TSPMGMIW�XLEX�
HS�RSX�XEOI�LYQER�VMKLXW�MRXS�EGGSYRX��
-X�LEW�FIGSQI�IZMHIRX�JVSQ�XLI�[SVO�
SJ�EGEHIQMGW��TVEGXMXMSRIVW��IGSRSQMWXW��
2+3W�ERH�XLI�92��XLEX�I\EQMRMRK�½WGEP�
ERH�XE\�TSPMGMIW�MW�E�GVYGMEP�GSQTSRIRX�SJ�
EWWIWWMRK�7XEXIW´�GSQTPMERGI�[MXL�LYQER�
VMKLXW�SFPMKEXMSRW��-R�TEVXMGYPEV��VIGIRX�[SVO�
LEW�MPPYQMREXIH�XLI�VIPIZERGI�SJ�XLIWI�
TSPMGMIW�[MXL�VIKEVH�XS�XEGOPMRK�MRIUYEPMX]�
ERH�MR�TVSZMHMRK�JSV�XLI�VIEPMWEXMSR�SJ�

LYQER�VMKLXW��+SZIVRQIRXW´�VLIXSVMG�EFSYX�
eliminating poverty and realizing human 

rights is rendered meaningless without an 

IJJSVX�XS�GSPPIGX�XLI�JYRHW�RIGIWWEV]�XS�TE]�
JSV�LSWTMXEPW��TMTIH�[EXIV��WGLSSPW��WSGMEP�
WIGYVMX]�SV�PIKEP�EMH��;MXLSYX�EHIUYEXI�
XE\�VIZIRYI��XLI�EZEMPEFMPMX]�ERH�UYEPMX]�SJ�
TYFPMG�WIVZMGIW�WYJJIV��[MXL�E�HMVIGX�RIKEXMZI�
MQTEGX�SR�XLI�IRNS]QIRX�SJ�VMKLXW�WYGL�EW�
IHYGEXMSR�ERH�LIEPXL�SJ�XLI�TSSVIWX�TISTPI�
MR�WSGMIX]��8LMW�MR�XYVR�TIVTIXYEXIW�MRXIV�
generational poverty. 

%�VMKLXW�FEWIH�ETTVSEGL�TVSZMHIW�KYMHERGI�
SR�LS[��ERH�JVSQ�[LSQ��7XEXIW�WLSYPH�
GSPPIGX�XE\IW��3JXIR��HYI�XS�XLIMV�PMQMXIH�
political voice, people living in poverty 

EVI�VIUYMVIH�XS�TE]�QSVI�XLER�XLIMV�JEMV�
share in taxes, while their needs are 

SZIVPSSOIH�[LIR�VIWSYVGIW�EVI�EPPSGEXIH���
*SV�I\EQTPI��SR�Q]�QMWWMSR�XS�4EVEKYE]��-�
JSYRH�XLEX�XLIVI�[EW�RS�MRGSQI�XE\�ERH�XLI�
KSZIVRQIRX�PEVKIP]�VIPMIH�SR�WEPIW�XE\�JSV�
VIZIRYI��8LMW�LEH�TVSJSYRHP]�HMWGVMQMREXSV]�
IJJIGXW��XLI�TSSVIWX����TIV�GIRX�SJ�XLI�
TSTYPEXMSR�[EW�TE]MRK����TIV�GIRX�SJ�XLIMV�
MRGSQI�MR�:%8�[LMPI�JSV�XLI�VMGLIWX����TIV�
GIRX�SJ�XLI�TSTYPEXMSR��:%8�VITVIWIRXIH�
SRP]�����TIV�GIRX�SJ�XLIMV�MRGSQI���%W�
[IPP�EW�VYRRMRK�EJSYP�SJ�XLI�VMKLX�XS�RSR�
discrimination, by disproportionately cutting 

into their already small income, this also 

HIRMIH�XLI�TSSVIWX�XLIMV�VMKLXW�XS�JSSH��
LIEPXL�ERH�ER�EHIUYEXI�WXERHEVH�SJ�PMZMRK��
among others. 

8LI�-RXIVREXMSREP�'SZIRERX�SR�)GSRSQMG��
7SGMEP�ERH�'YPXYVEP�6MKLXW�SFPMKIW�MXW�����
signatory states to use the “maximum 

available resources” to secure the economic, 

WSGMEP�ERH�GYPXYVEP�VMKLXW�SJ�MXW�TSTYPEXMSR��
8LIWI�QE\MQYQ�EZEMPEFPI�VIWSYVGIW�MRGPYHI�
those that could potentially be collected 

XLVSYKL�XE\EXMSR��8LIVIJSVI��MJ�E�7XEXI�LEW�
E�WQEPP�XE\�FEWI�SV�SZIVPSSOW�[MHIWTVIEH�
tax evasion while its people go hungry or 

LSQIPIWW��MX�QE]�MR�JEGX�FI�MR�ZMSPEXMSR�SJ�XLMW�
obligation.

8E\�IZEWMSR��[LMGL�MW�E�TEVXMGYPEVP]�LMKL�
TVS½PI�MWWYI�EX�XLI�QSQIRX��LEW�FIIR�
estimated to result in annual revenue 

PSWWIW�SJ�97(������FMPPMSR�XS�HIZIPSTMRK�
countries,��ERH�%JVMGE�PSWIW�X[MGI�EW�QYGL�
MR�MPPMGMX�½RERGMEP�SYX¾S[W��MRGPYHMRK�XE\�
IZEWMSR
�EW�MX�VIGIMZIW�MR�EMH��8LI�TVSFPIQ�
is not just limited to the developing world; 

tax evasion in Spain is estimated to have 

VIWYPXIH�MR�E�PSWW�IUYMZEPIRX�XS�)96����

FMPPMSR�MR�������8LMW�KVIEXP]�I\GIIHW�XLI�
XSXEP�FYHKIX�GYXW�QEHI�MR������EW�TEVX�
SJ�HIZEWXEXMRK�EYWXIVMX]�QIEWYVIW��[LMGL�
severely impacted human rights enjoyment 

in the country. ��%�WXEXI�XLEX�HSIW�RSX�XEOI�
strong measures to collect all taxes owed 

cannot be said to be devoting the maximum 

EZEMPEFPI�VIWSYVGIW�XS�XLI�VIEPMWEXMSR�SJ�
economic, social and cultural rights. 

-X�MW�MQTSVXERX��RS[�QSVI�XLER�IZIV��JSV�
LYQER�VMKLXW�EHZSGEXIW�XS�KIX�ELIEH�SJ�XLI�
GSWX�EVKYQIRX�VEXLIV�XLER�EZSMHMRK�MX��8LI�
HIZEWXEXMRK�WTVIEH�SJ�EYWXIVMX]�QIEWYVIW���
MRGPYHMRK�XE\EXMSR�ERH�½WGEP�TSPMG]�VIJSVQW�
¯�MW�LMXXMRK�XLI�TSSVIWX�TISTPI�LEVHIWX�
and in many cases threatens their health, 

PMZIPMLSSH�ERH�ZIV]�WYVZMZEP��8MQI�ERH�EKEMR��
the poorest and most disadvantaged people 

�WYGL�EW�[SQIR��WMRKPI�TEVIRXW�SV�TIVWSRW�
[MXL�HMWEFMPMXMIW
�EVI�FIMRK�EWOIH�XS�TE]�
more proportionally, while wealthy persons 

and corporations are escaping without 

TE]MRK�XLIMV�JEMV�WLEVI��%PP�XSS�SJXIR��[LIR�
KSZIVRQIRXW�JEGI�LYQER�VMKLXW�FSHMIW�XLI]�
YWI�XLI�HIJIRWI�SJ�VIWSYVGI�GSRWXVEMRXW��
JSV�MRWXERGI�GPEMQMRK�XLEX�XLI�½RERGMEP�GVMWMW�
PIEZIW�XLIQ�RS�GLSMGI�FYX�XS�GYX�[IPJEVI�
FIRI½XW�ERH�WIVZMGIW�XLEX�XLSWI�PMZMRK�MR�

“ Human rights and tax justice advocates are strategic allies. ”
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TSZIVX]�VIP]�SR��4SPMXMGMERW��HMTPSQEXW�ERH�
TSPMG]�QEOIVW�[LIIP�SYX�XLIWI�I\GYWIW�
repeatedly, in media interviews and in 

VIEGXMSR�XS�XLI�GVMXMGMWQ�SJ�LYQER�VMKLXW�
FSHMIW��-R�JEGX��MR�RIEVP]�IZIV]�GSYRXV]�SJ�
XLI�[SVPH�MX�MW�RSX�E�UYIWXMSR�SJ�PEGO�SJ�
VIWSYVGIW��FYX�VEXLIV�SJ�E�PEGO�SJ�TSPMXMGEP�
will to collect and marshal these resources 

in a manner that is compliant with human 

VMKLXW����IZIR�XLSYKL�XLIWI�WXEXIW�LEZI�
voluntarily committed themselves, through 

international treaties, to precisely this 

responsibility.

8LEROJYPP]��QSVI�ERH�QSVI�TISTPI�EVI�
PSSOMRK�EX�XE\�XLVSYKL�XLI�PIRW�SJ�LYQER�
rights. I warmly welcome this timely edition 

SJ�Tax Justice Focus�JSV�FVMRKMRK�XLI�LYQER�
VMKLXW�MQTIVEXMZI�XS�XLI�JSVI��FIGEYWI�XLIVI�
LEW�RIZIV�FIIR�E�KVIEXIV�RIIH�XS�[SVO�
XSKIXLIV�XS�HIQ]WXMJ]�XLI�MHIE�XLEX�½WGEP�
and macroeconomic policies are outside 

XLI�VIEGL�SJ�MRXIVREXMSREP�LYQER�VMKLXW�
PE[��-R�XLI�ZMXEP�[SVO�SJ�GPEVMJ]MRK�ERH�
communicating the social, economic and 

IXLMGEP�MQTIVEXMZI�JSV�E�RI[�KPSFEP�TEVEHMKQ�
around tax, human rights and tax justice 

advocates are strategic allies.

Magdalena Sepúlveda served as the United 
Nations Special Rapporteur on extreme poverty 
and human rights between 2008 and 2014. 
She now reports to the General Assembly and 
the Human Rights Council on the obstacles that 
prevent people from enjoying their human rights.

Endnotes
�� 1��7IT�PZIHE��³6ITSVX�SJ�XLI�7TIGMEP�6ETTSVXIYV�
SR�)\XVIQI�4SZIVX]�ERH�,YQER�6MKLXW��1MWWMSR�XS�
4EVEKYE]´����%TVMP�����
�92�(SG�%�,6'�������%HH����
TEVE�����

�� 3VXM^��'LEM�ERH�'YQQMRW��³-HIRXMJ]MRK�*MWGEP�7TEGI��
3TXMSRW�JSV�7SGMEP�ERH�)GSRSQMG�(IZIPSTQIRX�JSV�
'LMPHVIR�ERH�4SSV�,SYWILSPHW�MR�����'SYRXVMIW´��
92-')*��������T�������

�� 'IRXIV�JSV�)GSRSQMG�ERH�7SGMEP�6MKLXW��³7TEMR�
*EGXWLIIX´��������http://cesr.org/article.
php?id=1285. 

“In nearly every country of the world it is not a question 
of lack of resources, but rather of a lack of political will 
to collect and marshal these resources in a manner that is 
compliant with human rights”
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I
R�3GXSFIV�������XLI�-RXIVREXMSREP�&EV�
%WWSGMEXMSR Ẃ�,YQER�6MKLXW�-RWXMXYXI�
�-&%,6-
�TYFPMWLIH�ER�MRRSZEXMZI�RI[�

study, Tax Abuses, Poverty and Human Rights. 
8LI�TYFPMGEXMSR�[EW�XLI�VIWYPX�SJ�SZIV�E�]IEV�
SJ�VIWIEVGL�ERH�MRXIVREXMSREP�GSRWYPXEXMSRW�
F]�E�8EWO�*SVGI�SR�-PPMGMX�*MRERGMEP�*PS[W��
4SZIVX]�ERH�,YQER�6MKLXW��%PXLSYKL�XE\�
abuses have been rising in prominence on 

the global political agenda in recent years, the 

MWWYIW�LEZI�VEVIP]�FIIR�JVEQIH�MR�XIVQW�SJ�
LYQER�VMKLXW��*VSQ�XLI�IEVP]�JIIHFEGO�SR�XLI�
-&%,6-�8EWO�*SVGI Ẃ�[SVO��ER�I\TPMGMX�LYQER�
rights analysis is a welcome contribution to 

XLI�KPSFEP�HIFEXIW�SR�XE\�NYWXMGI��ERH�JYVXLIV�
VIWIEVGL�ERH�HMWGYWWMSR�MW�VIUYMVIH�MR�SVHIV�
XS�TVSZMHI�QSVI�TVEGXMGEP�KYMHERGI�XS�TSPMG]�
QEOIVW�ERH�TVEGXMXMSRIVW�

8LI�8EWO�*SVGI�JSYRH�XLEX�XE\�EFYWIW�
have considerable negative impacts on the 

IRNS]QIRX�SJ�LYQER�VMKLXW��7MQTP]�TYX��XE\�

feature 
Lloyd Lipsett 

EFYWIW�HITVMZI�KSZIVRQIRXW�SJ�XLI�VIWSYVGIW�
VIUYMVIH�XS�TVSZMHI�XLI�TVSKVEQQIW�XLEX�KMZI�
IJJIGX�XS�IGSRSQMG��WSGMEP�ERH�GYPXYVEP�VMKLXW��
and to create and strengthen the institutions 

XLEX�YTLSPH�GMZMP�ERH�TSPMXMGEP�VMKLXW��%GXMSRW�SJ�
WXEXIW�XLEX�IRGSYVEKI�SV�JEGMPMXEXI�XE\�EFYWIW��
SV�XLEX�HIPMFIVEXIP]�JVYWXVEXI�XLI�IJJSVXW�SJ�
other states to counter tax abuses, could 

GSRWXMXYXI�E�ZMSPEXMSR�SJ�XLIMV�MRXIVREXMSREP�
human rights obligations, particularly with 

respect to economic, social and cultural 

rights.

-R�XLI�GSRXI\X�SJ�XLI�HIZIPSTMRK�[SVPH��XLI�
XE\�EFYWIW�SJ�KVIEXIWX�GSRGIVR�XS�XLI�8EWO�
*SVGI�MRGPYHIH�XVERWJIV�TVMGMRK�ERH�SXLIV�
GVSWW�FSVHIV�MRXVE�KVSYT�XVERWEGXMSRW��XLI�
RIKSXMEXMSR�SJ�XE\�LSPMHE]W�ERH�MRGIRXMZIW��
XLI�XE\EXMSR�SJ�REXYVEP�VIWSYVGIW��ERH��XLI�
YWI�SJ�SJJWLSVI�MRZIWXQIRX�EGGSYRXW��7IGVIG]�
NYVMWHMGXMSRW�EVI�EPWS�E�GSRGIVR�FIGEYWI�SJ�
XLIMV�VSPI�MR�JEGMPMXEXMRK�XE\�EFYWIW����

8LI�8EWO�*SVGI Ẃ�LYQER�VMKLXW�EREP]WMW�EPWS�
YRHIVWGSVIW�XLI�PMRO�FIX[IIR�LYQER�VMKLXW�
ERH�I\XVIQI�TSZIVX]��*SV�MRWXERGI��XLI�92�
,YQER�6MKLXW�'SYRGMP�LEH�VIGIRXP]�EHSTXIH�
Guiding Principles on Extreme Poverty and 
Human Rights that describe how poverty 

MW�GSRRIGXIH�EW�E�GEYWI�SV�GSRWIUYIRGI�SJ�
ZMSPEXMSRW�SJ����HMJJIVIRX�LYQER�VMKLXW�ERH�
EPP�XLI�OI]�LYQER�VMKLXW�TVMRGMTPIW°VERKMRK�
JVSQ�XLI�VMKLX�XS�JSSH��XLI�VMKLX�XS�LIEPXL��XLI�
right to education, the right to social security, 

XS�XLI�TVMRGMTPI�SJ�XVERWTEVIRG]���

&YMPHMRK�SR�MXW�VIZMI[�SJ�MRXIVREXMSREP�LYQER�
VMKLXW�PE[��XLI�8EWO�*SVGI Ẃ�VITSVX�TVIWIRXW�E�
RYQFIV�SJ�GSRGPYWMSRW�ERH�VIGSQQIRHEXMSRW�
JSV�KSZIVRQIRXW��FYWMRIWW�IRXIVTVMWIW�ERH�XLI�
PIKEP�TVSJIWWMSR�

Conclusion #1:  States have obligations to 
counter tax abuses at the domestic and 
international level, including through cooperation 
in transnational institutions. While it must be 

recognized that international human rights 

treaties do not address tax abuses in an 

I\TPMGMX�QERRIV��XLI�8EWO�*SVGI�GSRGPYHIW�XLEX�
7XEXIW´�PIKEP�SFPMKEXMSRW�VIPEXIH�XS�IGSRSQMG��

social and cultural rights can be applied 

XS�XLI�UYIWXMSR�SJ�XE\�EFYWIW��MR�XIVQW�SJ�
their actions at the domestic level, in their 

MRXIVREXMSREP�GSSTIVEXMSR�IJJSVXW�ERH�MR�XLIMV�
participation in multilateral institutions.

Conclusion #2:  Business enterprises have a 
responsibility to avoid negative impacts on 
human rights caused by tax abuses.�8LI�
IQIVKMRK�LYQER�VMKLXW�KYMHERGI�JSV�FYWMRIWW�
enterprises suggests that all business 

enterprises, including corporate legal advisers 

ERH�FEROIVW��WLSYPH�I\IVGMWI�HYI�HMPMKIRGI�
SR�XLI�TSXIRXMEP�RIKEXMZI�MQTEGXW�SJ�XLIMV�
STIVEXMSRW°MRGPYHMRK�[MXL�VIWTIGX�XS�XLI�
MQTEGXW�SJ�XLIMV�XE\�TPERRMRK�WXVEXIKMIW��
Indeed, tax abuse is poised to become an 

MQTSVXERX�MWWYI�JSV�FYWMRIWW�IRXIVTVMWIW�
MR�XIVQW�SJ�GSVTSVEXI�WSGMEP�VIWTSRWMFMPMX]��
VITYXEXMSREP�VMWO�ERH�LYQER�VMKLXW�

*YVXLIVQSVI��XLI�IWXMQEXIH�WGEPI�SJ�
corporate tax abuses also undermines 

WSQI�SJ�XLI�GPEMQW�XLEX�JSVIMKR�MRZIWXQIRX�

Lawyers have played an important role in creating the offshore system. Lloyd Lipsett argues that they cannot wash their 
hands of responsibility for its impact on fundamental human rights.

ILLICIT FINANCIAL FLOWS, 
POVERTY AND HUMAN RIGHTS

“Practical guidance can help policy-makers and practitioners 
to think through the human rights implications of their 
actions and advice.”
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and private enterprise are major drivers 

SJ�WYWXEMREFPI�HIZIPSTQIRX��;LMPI�XLIVI�MW�
YRHIRMEFPI�IZMHIRGI�XLEX�JSVIMKR�MRZIWXQIRX�
ERH�TVMZEXI�IRXIVTVMWI�MW°ERH�GER�FI°E�
TS[IVJYP�JSVGI�JSV�HIZIPSTQIRX�ERH�TSWMXMZI�
human rights impacts, evidence about 

XLI�I\XIRX�SJ�XE\�EFYWIW�F]�XVERWREXMSREP�
IRXIVTVMWIW�WIVZIW�XS�VIMRJSVGI�GVMXMGMWQ�ERH�
G]RMGMWQ�EFSYX�XLI�VSPI�SJ�XLI�TVMZEXI�WIGXSV�
in development.

Conclusion #3:  The legal profession has an 
important role in assisting states and business 
enterprises in confronting the negative impacts 
of tax abuses on human rights���8LIVI�[EW�
widespread agreement in the interviews 

that lawyers must balance their obligation 

XS�HIJIRH�XLIMV�GPMIRX Ẃ�MRXIVIWX�[MXL�XLI�
YRHIVP]MRK�VSPI�SJ�XLI�XE\�W]WXIQ�MR�WSGMIX]��
3RI�WXEOILSPHIV�WXEXIH�XLEX�±[I�EPWS�RIIH�
XS�IRGSYVEKI�TSWMXMZI�TIVJSVQERGI�ERH�XLI�
positive leadership role that lawyers can play 

MR�GVIEXMRK�VYPIW�ERH�VIKYPEXMSRW���0E[]IVW�
need to decide what is acceptable behaviour 

JSV�XLIMV�TVSJIWWMSR�ERH�XS�XEOI�XLI�MWWYI�?SJ�
XE\�EFYWIWA�SYXWMHI�ER�MRHMZMHYEP�HIGMWMSR�JSV�
an individual lawyer.”

Early Reactions  
and Next Steps
2SX�WYVTVMWMRKP]��XLI�IEVP]�VIEGXMSR�XS�XLI�8EWO�
*SVGI Ẃ�VITSVX�LEW�FIIR�ZEVMIH��8E\�NYWXMGI�
advocates and human rights organisations 

LEZI�[IPGSQIH�XLI�PMROMRK�SJ�XE\�EFYWIW�
ERH�MRXIVREXMSREP�LYQER�VMKLXW�PE[°[LMGL�

TVSZMHIW�ER�EHHMXMSREP�VEXMSREPI�JSV�EGXMSR�
SR�XLIWI�MQTSVXERX�MWWYIW��8E\�TVEGXMXMSRIVW�
LEZI�VEMWIH�ZEPMH�UYIWXMSRW�EFSYX�XLI�RIIH�
JSV�QSVI�TVIGMWI�GVMXIVME�XS�HIPMRIEXI�
legitimate tax planning and the tax abuses 

XLEX�JEPP�EJSYP�SJ�LYQER�VMKLXW�WXERHEVHW��
Some commentators have stressed the need 

JSV�EHHMXMSREP�VIWIEVGL�XS�FIXXIV�YRHIVWXERH�
XLI�QEKRMXYHI�SJ�XE\�EFYWIW�ERH�XLIMV�
impacts on developing countries.

8LI�-&%,6-�8EWO�*SVGI�[IPGSQIW�XLIWI�
comments and is also encouraged to see 

RI[�MRMXMEXMZIW�ERH�GSRJIVIRGIW�XLEX�EVI�
HIPZMRK�MRXS�HMJJIVIRX�EWTIGXW�SJ�XLI�MWWYIW�
VEMWIH�F]�XLI�TYFPMGEXMSR��;LMPI�XLI�8EWO�
*SVGI Ẃ�TYFPMGEXMSR�WYGGIIHIH�MR�TVSZMHMRK�
E�FVSEH�JVEQMRK�SJ�MWWYIW�ERH�WXEOILSPHIV�
JIIHFEGO�MR�XIVQW�SJ�MRXIVREXMSREP�LYQER�
VMKLXW�WXERHEVHW��XLI�HIXEMPW�SJ�EFYWMZI�
tax schemes and practices also need to 

be analysed at a more microscopic level. 

8LI�HIZIPSTQIRX�SJ�JYVXLIV�GEWI�WXYHMIW�
can help to provide concrete and nuanced 

MPPYWXVEXMSR�SJ�XLI�PMROW�FIX[IIR�XE\�EFYWIW�
and their negative impacts on human rights. 

8LI�HIZIPSTQIRX�SJ�TVEGXMGEP�KYMHERGI�GER�
LIPT�TSPMG]�QEOIVW�ERH�TVEGXMXMSRIVW�XS�
XLMRO�XLVSYKL�XLI�LYQER�VMKLXW�MQTPMGEXMSRW�
SJ�XLIMV�EGXMSRW�ERH�EHZMGI�

8LI�8EWO�*SVGI Ẃ�TYFPMGEXMSR�SR�XE\�EFYWIW�
ERH�LYQER�VMKLXW�XLIVIJSVI�WLSYPH�FI�
ZMI[IH�EW�E�WXEVXMRK�TSMRX�JSV�E�KPSFEP�
conversation between states, business 

enterprises, civil society organisations and 

XLI�PIKEP�TVSJIWWMSR�EFSYX�IRWYVMRK�XLEX�
XLI�LYQER�VMKLXW�HMQIRWMSR�SJ�XE\EXMSR�
MW�MRGVIEWMRKP]�YRHIVWXSSH�ERH�QSVI�JYPP]�
respected.

Lloyd Lipsett was the rapporteur for the Inter-
national Bar Association Human Rights Institute 
Task Force on Illicit Financial Flows, Poverty and 
Human Rights. He is an international human 
rights lawyer with over 15 years of experience 
working with leading companies, governments, 
national human rights institutions, civil society 
organisations and indigenous peoples. 

8LMW�EVXMGPI�MW�FEWIH�SR�ER�EVXMGPI�IRXMXPIH�
±8LI�7M\�8VMPPMSR�(SPPEV�5YIWXMSR²�XLEX�
ETTIEVIH�MR�XLI�-&% Ẃ�+PSFEP�-RWMKLXW�
QEKE^MRI�MR�3GXSFIV��������http://
www.ibanet.org/Article/Detail.
aspx?ArticleUid=E2915C5C-B70B-
4A64-9D85-A0613827DF33. 

8LI�-&%,6-�8EWO�*SVGI Ẃ�TYFPMGEXMSR�
GER�FI�EGGIWWIH�EX��http://www.
ibanet.org/Article/Detail.
aspx?ArticleUid=4A0CF930-A0D1-4784-
8D09-F588DCDDFEA4.

“Lawyers must balance their obligation to defend their client’s 
interest with the underlying role of the tax system in society.”
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EVI�HYI�XS�X[S�JEGXSVW��XLI�per capita gross 

HSQIWXMG�TVSHYGXW�SJ�TSSV�GSYRXVMIW�EVI�
much smaller; and they also raise a much 

WQEPPIV�TVSTSVXMSR�SJ�XLIMV�+(4W�EW�
KSZIVRQIRX�VIZIRYIW��X]TMGEPP]�YRHIV���	�EW�
GSQTEVIH�XS�ER�3)'(�EZIVEKI�SJ�[IPP�SZIV�
��	�

-X�MW�HMJ½GYPX�JSV�TSSV�GSYRXV]�KSZIVRQIRXW�
XS�VEMWI�MRGSQI�SV�GSRWYQTXMSR�XE\IW�JVSQ�
XLI�TSSV�QENSVMX]�SJ�XLIMV�TSTYPEXMSR�°�
such taxes are unpopular, costly to collect 

ERH�EKKVEZEXI�XLI�ZIV]�LYQER�VMKLXW�HI½GMXW�
XLI]�EVI�WYTTSWIH�XS�EPPIZMEXI��&YX�WYGL�
KSZIVRQIRXW�EPWS�IRGSYRXIV�HMJ½GYPXMIW�MR�
imposing taxes on those who could pay. 

8LVSYKL�WSTLMWXMGEXIH�IJJSVXW��[IEPXL]�
GMXM^IRW�SJ�XLIWI�GSYRXVMIW��ERH�GSVTSVEXMSRW�
operating within them, escape taxation to 

ER�I\XIRX�XLEX�[SYPH�FI�YRXLMROEFPI�MR�ER�
EJ¾YIRX�GSYRXV]�[MXL�TSPMXMGEP�GPSYX�ERH�E�
LMKLP]�WSTLMWXMGEXIH�ERH�[IPP�JYRHIH�XE\�
EHQMRMWXVEXMSR��&SWXSR�'SRWYPXMRK�+VSYT�
IWXMQEXIW�XLEX�����	�SJ�EPP�TVMZEXI�½RERGMEP�
[IEPXL�S[RIH�F]�TISTPI�MR�%JVMGE�ERH�XLI�
1MHHPI�)EWX�ERH�����	�SJ�WYGL�[IEPXL�S[RIH�

8LI�QSWX�[MHIP]�YRHIVJYP½PPIH�LYQER�
VMKLXW��F]�JEV��EVI�WSGMEP�ERH�IGSRSQMG�SRIW��
WYGL�EW�XLI�VMKLX�XS�E�WXERHEVH�SJ�PMZMRK�
XLEX�MW�EHIUYEXI�JSV�XLI�LIEPXL�ERH�[IPP�
FIMRK�SJ�SRIWIPJ�ERH�SRI Ẃ�JEQMP]��MRGPYHMRK�
JSSH��GPSXLMRK��LSYWMRK�ERH�QIHMGEP�GEVI�
and necessary social services, and the right 

XS�WIGYVMX]�MR�XLI�IZIRX�SJ�YRIQTPS]QIRX��
WMGORIWW��HMWEFMPMX]��[MHS[LSSH��SPH�EKI�SV�
SXLIV�PEGO�SJ�PMZIPMLSSH�MR�GMVGYQWXERGIW�
FI]SRH�SRI Ẃ�GSRXVSP���%FSYX�LEPJ�SJ�EPP�
LYQER�FIMRKW�WYJJIV�WIVMSYW�HITVMZEXMSRW�
SJ�SRI�WYGL�OMRH�SV�ERSXLIV�ERH�LEZI�RS�
access to the necessary social services that 

would protect them. 

8LI�½VWX�PMRI�VIWTSRWMFMPMX]�JSV�XLIWI�
YRJYP½PPIH�LYQER�VMKLXW�PMIW�[MXL�XLI�
KSZIVRQIRXW�SJ�XLI�GSYRXVMIW�MR�[LMGL�XLI�
TSSVIV�LEPJ�PMZI��&YX�XLIWI�KSZIVRQIRXW�
are also poor. While the industrialized 

WXEXIW�LEZI�ERRYEP�VIZIRYIW�MR�XLI�SVHIV�SJ�
��������XS���������TIV�TIVWSR��-RHME�LEW�
ERRYEP�VIZIRYIW�SJ�FEVIP]������TIV�TIVWSR�
and many other governments are poorer 

WXMPP��8LIWI�PEVKI�MRXIVREXMSREP�HMWGVITERGMIW�

feature 
Thomas Pogge

HUMAN RIGHTS  
AND JUST TAXATION
Around half of the world’s population is denied the right to an adequate standard of living. This will only be remedied if 
their governments can secure adequate tax revenues from large companies and wealthy individuals. Reform of the rules 
KSZIVRMRK�XVERWREXMSREP�½RERGMEP�¾S[W�XYVRW�SYX�XS�FI�GIRXVEP�XS�XLI�GEYWI�SJ�YRMZIVWEP�LYQER�VMKLXW�

F]�0EXMR�%QIVMGERW�°�WSQI������XVMPPMSR�
°�MW�OITX�EFVSEH��[LMPI�XLI�EREPSKSYW�
IWXMQEXIW�JSV�2SVXL�%QIVMGE�ERH�)YVSTI�EVI�
���	�ERH����	��VIWTIGXMZIP]���8S�VEMWI�XE\IW�
on the income and capital gains produced 

by this wealth, poor countries must largely 

VIP]�SR�XLI�LSRIWX]�SJ�XLIMV�XE\TE]IVW�EW�
XLI]�PEGO�EGGIWW�XS�MRJSVQEXMSR�EFSYX�XLIMV�
GMXM^IRW´�SZIVWIEW�LSPHMRKW��

8VERWREXMSREP�GSVTSVEXMSRW��82'W
�EPWS�
massively escape taxation, typically by 

creating additional subsidiaries in tax havens 

ERH�XLIR�MRWXVYGXMRK�XLIMV�TSSV�GSYRXV]�
WYFWMHMEVMIW�XS�GSRXVEGX�[MXL�XLIMV�XE\�LEZIR�
WYFWMHMEVMIW�MRXS�QSRI]�PSWMRK�EVVERKIQIRXW�
MRZSPZMRK�XVEHI�QMWMRZSMGMRK��EFYWMZI�XVERWJIV�
TVMGIW�EW�[IPP�EW�MR¾EXIH�GSRWYPXMRK�ERH�
XVEHIQEVO�JIIW���8LIWI�EVVERKIQIRXW�
HMQMRMWL�XLI�XE\IH�TVS½XW�SJ�XLI�TSSV�
country subsidiaries while increasing the 

YRXE\IH�TVS½XW�SJ�XLI�XE\�LEZIR�WYFWMHMEVMIW��
+PSFEP�*MRERGMEP�-RXIKVMX]�IWXMQEXIW�XLEX�
GSVTSVEXI�XE\�EFYWI�EGGSYRXW�JSV���	�SJ�EPP�
MPPMGMX�½RERGMEP�SYX¾S[W�JVSQ�PIWW�HIZIPSTIH�
GSYRXVMIW��SV�EFSYX������XVMPPMSR�HYVMRK�XLI�

Article 25 of the Universal Declaration “Eve-
ryone has the right to a standard of living ad-
equate for the health and well-being of himself 
and of his family, including food, clothing, housing 
and medical care and necessary social services, 
and the right to security in the event of unem-
ployment, sickness, disability, widowhood, old 
age or other lack of livelihood in circumstances 
beyond his control ... Motherhood and childhood 
are entitled to special care and assistance. All 
children, whether born in or out of wedlock, shall 
enjoy the same social protection.” 

����¯���TIVMSH�ERH������FMPPMSR�MR������
alone.���8LMW�MW�½ZI�SV�WM\�XMQIW�XLI�WYQ�
XSXEP�SJ�EPP�SJ½GMEP�HIZIPSTQIRX�EWWMWXERGI�
¾S[MRK�MRXS�XLIWI�GSYRXVMIW�HYVMRK�XLI�
same periods.��'LVMWXMER�%MH�GEPGYPEXIW�XLEX��
XLVSYKL�XLIWI�TVS½X��ERH�XE\�HMQMRMWLMRK�
GETMXEP�SYX¾S[W��KSZIVRQIRXW�SJ�PIWW�
developed countries have lost tax revenues 

MR�XLI�SVHIV�SJ������FMPPMSR�ERRYEPP]�°�
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SV�EFSYX������XVMPPMSR�JSV�XLI�1MPPIRRMYQ�
(IZIPSTQIRX�+SEPW�TIVMSH������¯����
��
±-J�XLEX�QSRI]�[EW�EZEMPEFPI�XS�EPPSGEXI�
according to current spending patterns, the 

amount going into health services could save 

XLI�PMZIW�SJ���������GLMPHVIR�YRHIV�XLI�EKI�
SJ�½ZI�IZIV]�]IEV�²� 

*SYV�KVSYTW�SJ�EKIRXW�FIEV�VIWTSRWMFMPMX]�
JSV�XLI�LYQER�VMKLXW�HI½GMX�XLEX�VIWYPXW�
JVSQ�TSSV�GSYRXVMIW´�MREFMPMX]�JYPP]�XS�
GSPPIGX�VIEWSREFPI�XE\IW��*MVWX��XLI�WIGVIG]�
jurisdictions and tax haven countries 

�MRGPYHMRK�7[MX^IVPERH��-VIPERH��XLI�9/�
ERH�XLI�97
�[LMGL�WXVYGXYVI�XLIMV�XE\�
and legal systems so as to encourage 

XE\�EFYWI�ERH�EPWS�X]TMGEPP]�TVSXIGX�FERO�
WIGVIG]�EKEMRWX�XLI�XE\�EYXLSVMXMIW�SJ�PIWW�
developed countries. Second, the individuals 

and corporations that erode the tax base 

SJ�TSSV�GSYRXVMIW�F]�YWMRK�XE\�LEZIRW�XS�
LMHI�XLIMV�[IEPXL�ERH�TVS½XW��8LMVH��XLI�
FEROIVW��PE[]IVW��EGGSYRXERXW�ERH�PSFF]MWXW�
who devise, implement and “legalize” these 

WGLIQIW��*SYVXL��TS[IVJYP�VMGL�GSYRXV]�
KSZIVRQIRXW�[LMGL�JEGMPMXEXI�XLI�XE\�HSHKMRK�
SJ�XLIMV�82'W�EFVSEH��and get tax havens to 

GSSTIVEXI�[MXL�XLIMV�S[R�XE\�IRJSVGIQIRX�
IJJSVXW�[MXLSYX�IRWYVMRK�XLEX�TSSV�GSYRXV]�
governments receive similar cooperation.�    

8LI�OI]�XS�VIHYGMRK�XLI�XE\�KET�ERH�
GSRWIUYIRX�LYQER�VMKLXW�HI½GMX�MR�XLI�TSSV�

GSYRXVMIW�MW�KPSFEP�½RERGMEP�XVERWTEVIRG]��XLI�
EFSPMXMSR�SJ�WLIPP�GSQTERMIW�ERH�ERSR]QSYW�
EGGSYRXW��EYXSQEXMG�I\GLERKI�SJ�XE\�
MRJSVQEXMSR�[SVPH[MHI��ERH�XLI�VIUYMVIQIRX�
that, in their audited annual reports and tax 

VIXYVRW��82'W�VITSVX�XLIMV�WEPIW��TVS½XW�
ERH�XE\IW�TEMH�GSYRXV]�F]�GSYRXV]�JSV�IEGL�
jurisdiction in which they operate. Such 

½RERGMEP�XVERWTEVIRG]�[SYPH�RSX�QIVIP]�
advance tax justice but additionally protect 

human rights by also curtailing the activities 

SJ�GVMQMREPW�WYGL�EW�XIVVSVMWXW��QSRI]�
PEYRHIVIVW��ERH�XVEJ½GOIVW�MR�TIVWSRW��HVYKW�
and weapons.

8LIWI�GLERKIW�QYWX�FI�MQTPIQIRXIH�F]�
XLI�KSZIVRQIRXW�SJ�XE\�LEZIRW�ERH�SXLIV�
rich countries, which will continue to 

QSZI�JSV[EVH�WS�PSRK�EW�XLIVI�MW�WYJ½GMIRX�
TVIWWYVI�ERH�WYTTSVX�JVSQ�XLIMV�TSTYPEXMSRW��
8E\�HSHKIVW�ERH�XLIMV�FEROIVW��PE[]IVW��
accountants and lobbyists can help by not 

STTSWMRK�SV�WYFZIVXMRK�XLI�RIIHIH�VIJSVQW�
ERH�F]�GSPPEFSVEXMRK�XS[EVH�XLI�JSVQYPEXMSR�
and EGGITXERGI�SJ�IXLMGEP�WXERHEVHW�
KSZIVRMRK��JSV�I\EQTPI��XLI�GSRHYGX�SJ�
82'W�SV�SJ�MRXIVREXMSREP�XE\�PE[]IVW�ERH�
EGGSYRXERXW��%�QENSV�FVIEO�XLVSYKL�JSV�
½RERGMEP�XVERWTEVIRG]�MW�RS[�[MXLMR�VIEGL��
0IX�YW�IRWYVI�XLEX�XLI�TSTYPEXMSRW�SJ�XLI�
poor countries, whose basic human rights 

EVI�EX�WXEOI��TEVXMGMTEXI�JYPP]��Z

Thomas Pogge is Leitner Professor of Philosophy 
and International Affairs and founding Director 
of the Global Justice Program at Yale, President 
of Academics Stand Against Poverty (ASAP) and 
of Incentives for Global Health. He chaired the 
International Bar Association’s Human Rights 
Institute (IBAHRI) Task Force on Illicit Finan-
cial Flows, Poverty and Human Rights, which 
produced the report Tax Abuses, Poverty and 
Human Rights .
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Images/false-profits.pdf.�8LIVI�EVI�QER]�
pressures toward improving current government 

WTIRHMRK�TEXXIVRW�MR�TSSV�GSYRXVMIW��[LMGL�EVI�SJXIR�
distorted by corruption, bloated security apparatuses 

ERH�MRHMJJIVIRGI�XS�XLI�TSSV��-RWSJEV�EW�WYGL�IJJSVXW�
are succeeding, additional revenues would have an 

IZIR�PEVKIV�LYQER�VMKLXW�MQTEGX�XLER�'LVMWXMER�%MH�MW�
calculating. 

�� %R�I\EQTPI�EVI�XLI�±XE\�LSPMHE]W²�TIVMSHMGEPP]�
KVERXIH�F]�XLI�97�'SRKVIWW��WYGL�EW�XLI�%QIVMGER�
.SFW�'VIEXMSR�%GX�SJ�������[LMGL�IREFPIH�97�FEWIH�
82'W�XS�VITEXVMEXI�TVS½XW�EGGYQYPEXIH�MR�XE\�LEZIRW�
EX�E�HMWGSYRXIH�����	��MRWXIEH�SJ�XLI�YWYEP���	
�XE\�
VEXI��;MXLSYX�XLI�TVSWTIGX�SJ�WYGL�XE\�LSPMHE]W��97�
82'W�LEZI�PMXXPI�XS�KEMR�JVSQ�WLMJXMRK�XLIMV�TVS½XW�
JVSQ�TSSV�GSYRXVMIW�MRXS�XE\�LEZIRW�

�� )ZIR�XLI�3)'( Ẃ�RI[�PERHQEVO�QSHIP�EKVIIQIRX�
SR�EYXSQEXMG�I\GLERKI�SJ�½RERGMEP�MRJSVQEXMSR�MW�
PMOIP]�XS�I\GPYHI�QER]�PIWW�HIZIPSTIH�GSYRXVMIW�JVSQ�
MXW�FIRI½XW�FIGEYWI�XLI]�PEGO�XLI�VIWSYVGIW�XS�WIX�YT�
XLI�HEXE�GSPPIGXMSR�EVVERKIQIRXW�VIUYMVIH�XS�UYEPMJ]�
as a reciprocating partner. 

�� *SV�QSVI�SR�LYQER�VMKLXW�ERH�XE\�NYWXMGI��
WII�-RXIVREXMSREP�&EV�%WWSGMEXMSR Ẃ�,YQER�
6MKLXW�-RWXMXYXI��-&%,6-
�8EWO�*SVGI�SR�
-PPMGMX�*MRERGMEP�*PS[W��8E\�%FYWIW��4SZIVX]�
ERH�,YQER�6MKLXW��www.ibanet.org/
Human_Rights_Institute/TaskForce_
IllicitFinancialFlows_Poverty_
HumanRights.aspx

“The key to reducing the tax gap and consequent human 
rights deficit in the poor countries is global financial 
transparency”

“The first-line responsibility for unfulfilled human rights lies 
with the governments of the countries in which the poorer half 
live. But these governments are also poor.”
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feature 
William K. Black

THE CELTIC CHIMERA: IRELAND’S TAX 
POLICIES STARVE THE PUBLIC SECTOR  
AND THE POOR
Ireland has been at the forefront of moves to bring the offshore model into the heart of the onshore economic system. 
It is also suffering disproportionately from the impact of austerity. These two facts are connected. 

The Irish model of rock-bottom business 
XE\EXMSR�LEW�FIIR�LYKIP]�MR¾YIRXMEP��-R�VIGIRX�
years, corporate tax rates have been slashed 
across Europe. [T]he average rate in the EU has 
fallen from 38 percent in 1996 to 26 percent 
in 2006.

Inspired by the Celtic Tiger, many Eastern 
European nations have … installed both low 
GSVTSVEXI�XE\IW�ERH�WMQTPI��¾EX�VEXI�XE\IW�SR�
individuals.�

Edwards even argued that Ireland proved 

XLEX�XLIVI�[EW�RS�TEVXMGYPEV�VIEWSR�JSV�E�
REXMSR�XS�IHYGEXI�MXW�[SVOIVW�FIGEYWI�MX�
GSYPH�MQTSVX�WOMPPIH�[SVOIVW�XLEX�SXLIV�
REXMSRW�LEH�TEMH�XS�IHYGEXI�

It’s become fashionable to argue that increased 
government spending on education is the 
key to success for countries like Ireland. I’m 
skeptical. For one thing, booming economies 

today can attract high-skill workers from global 
labor markets. In Ireland, brain drain has been 
replaced by brain gain as smart people from 
across Europe are drawn into the country’s 
growing industries.�

8LI�'EXS�-RWXMXYXI�[EWR´X�EPSRI�MR�MXW�
IRXLYWMEWQ�JSV�XLI�-VMWL�ETTVSEGL��-R������
.IER�'PEYHI�8VMGLIX��XLI�4VIWMHIRX�SJ�XLI�
)YVSTIER�'IRXVEP�&ERO��GMXIH�-VIPERH�EW�XLI�
±QSHIP²�JSV�REXMSRW�IRXIVMRK�XLI�)9��

[T]he process of transformation that [Ireland] 
began over four decades ago has become a 
model for the millions of new citizens of the 
European Union. The new Member States of the 
EU have had to confront economic challenges 
whose magnitude and long-term importance 
are similar to those that faced Ireland when you 
began your work. Thanks to Ireland’s economic 
success, to which you devoted your life, we can 
FI�GSR½HIRX�XLEX�IGSRSQMG�VIJSVQ�[SVOW���

8VMGLIX�GMXIH�-VIPERH�EW�LMW�HI½RMXMZI�TVSSJ�
SJ�XLI�GSVVIGXRIWW�SJ�XLI�X[S�QEMR�TSMRXW�
SJ�LMW�XEPO���8LI�WYFWXERGI�SJ�XLIWI�TSMRXW�
MW�E�WXETPI�SJ�XLI�WXYQT�WTIIGL�SJ�IZIV]�

6ITYFPMGER�GERHMHEXI�JSV�XLI�TVIWMHIRG]�MR�
XLI�9�7���8LI�½VWX�TVMSVMX]�MW�XS�HIVIKYPEXI�
ERH�VIHYGI�[SVOIV Ẃ�VMKLXW���

[O]ne has to consider the astonishing 
experience of Ireland, which recovered from 
TSSV�IGSRSQMG�ERH�½WGEP�GSRHMXMSRW�MR�XLI�
mid-1980s to an impressive pace of economic 
EGXMZMX]�ERH�WSYRH�½WGEP�TSWMXMSR�MR�RS�QSVI�
than a decade. In addition to a favourable 
QEGVSIGSRSQMG�IRZMVSRQIRX�ERH�XLI�FIRI½XW�
derived from participation in the European 
Union, the economic recovery was grounded on 
far-reaching home made structural reforms in 
the labour, capital and product markets.

8LI�WIGSRH�TVMSVMX]��MW�XS�GYX�KSZIVRQIRX�
WTIRHMRK��;EWLMRKXSR�'SRWIRWYW�
WX]PI�EYWXIVMX]��[LMGL�8VMGLIX�GEPP�±½WGEP�

Ireland adopted its distinctive corporate 

MRGSQI�XE\�TSPMGMIW�EW�TEVX�SJ�ER�MRXIKVEXIH�
strategy based on the ‘Washington 

'SRWIRWYW´�TSPMGMIW�QEHI�MRJEQSYW�MR�0EXMR�
%QIVMGE��8LMW�RISPMFIVEP�WXVEXIK]�VIWXVEMRIH�
wage increases and starved the public sector 

SJ�JYRHW�F]�WLEVTP]�VIHYGMRK�VIZIRYI�JVSQ�
taxes, particularly corporate income taxes. 

-VIPERH Ẃ�TSPMGMIW�ETTIEVIH�XS�[SVO�JSV�WSQI�
XMQI�ERH�-VIPERH�[EW�LEMPIH�EW�XLI�±'IPXMG�
8MKIV�²��

-R������XLI�'EXS�-RWXMXYXI Ẃ�HMVIGXSV�SJ�XE\�
TSPMG]�WXYHMIW��'LVMW�)H[EVHW��I\TPEMRIH�XLEX�
-VIPERH Ẃ�WYGGIWW�HIVMZIH�JVSQ�³E�WIVMIW�SJ�
LEVH�LIEHIH�HIGMWMSRW�XLEX�WLMJXIH�-VIPERH�
JVSQ�FMK�KSZIVRQIRX�WXEKREXMSR�XS�JVII�
QEVOIX�KVS[XL�́ �%GGSVHMRK�XS�)H[EVHW��XLI�
OI]�XS�-VIPERH Ẃ�WYGGIWW�[EW�³MXW�I\GIPPIRX�XE\�
GPMQEXI�JSV�FYWMRIWW´��%RH�XLI�FIRI½XW�SJ�XLMW�
approach were spreading throughout the 

GSRXMRIRX�

“Irish tax policies have spread the rot to other nations by 
inducing a race to the bottom.”

Jean-Claude Trichet, 
admirer of the Irish 
model. Here seen 
facing right. (CC by 
3.0, Euku) 
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GSRWSPMHEXMSR²
���8VMGLIX�RSXIW�XLEX�-VIPERH�
LEW�HSRI�FSXL�ERH�MW�XLI�'IPXMG�8MKIV�
FIGEYWI�MX�LEW�JSPPS[IH�FSXL�TSPMGMIW�����

In this respect, the dramatic acceleration of 
output in Ireland in the post 1987 period can 
be associated with a vigorous and successful 
TVSNIGX�SJ�½WGEP�GSRWSPMHEXMSR�WXEVXMRK�MR�������
This programme was based on tight expenditure 
control via subsidy cuts, social security reform 
and a streamlining of the public sector and 
control of public expenditure. 

8VMGLIX�JYVXLIV�EVKYIH�XLEX�-VIPERH�TVSZMHIH�
TVSSJ�XLEX�EYWXIVMX]�GSYPH�IRLERGI�KVS[XL��
TEVXMGYPEVP]�MJ�MX�[IVI�EWWSGMEXIH�[MXL�PEVKI�
GYXW�MR�XE\IW�

Ireland’s experience … clearly shows how 
TSPMGMIW�KIEVIH�XS�½WGEP�GSRWSPMHEXMSR�HS�RSX�
necessarily entail contractionary effects on real 
aggregate demand and economic activity. [I]in 
spite of the tightening policies undertaken, the 
VEXI�SJ�KVS[XL�WLS[IH�E�WMKRM½GERX�MRGVIEWI�MR�
VIPEXMSR�XS�TVIZMSYW�]IEVW��?7AMKRM½GERX�FYHKIX�
consolidation based on spending reduction 
IRLERGIH�XLI�PSRK�XIVQ�½WGEP�WYWXEMREFMPMX]�
and increased the policy credibility of a more 
favourable tax regime.

&IGEYWI�-VIPERH�EHSTXIH�XLI�IYVS�MX�RS�
longer has a sovereign currency, which 

I\TSWIW�MX�XS�XLI�I\XSVXMSR�SJ�XLI�±FSRH�
ZMKMPERXIW²�MJ�MX�VYRW�E�PEVKI�FYHKIX�HI½GMX���

%W�E�VIWYPX��SRGI�XLI�GVIHMX�ERH�TVSTIVX]�
FYFFPIW�GSPPETWIH�MX�[EW�JSVGIH�XS�GYX�
expenditures on health and employment 

[LIR�XLI]�[IVI�QSWX�RIIHIH��-J�-VIPERH�
really collected corporate income tax at the 

WXEXIH�VEXI�SJ�����	�XLI�-VMWL�IGSRSQMWX�
(EZMH�1G;MPPMEQW�IWXMQEXIW�MX�[SYPH�LEZI���
billion euros greater annual income and Irish 

WYJJIVMRK�[SYPH�FI�KVIEXP]�VIHYGIH��-RWXIEH�
[I�LEZI�WIIR�XLI�VIXYVR�SJ�[MHI�WGEPI�
Irish emigration, including recent university 

KVEHYEXIW�¯�XLI�REXMSR Ẃ�XVIEWYVI��*EV�JVSQ�
MQTSVXMRK�XEPIRXIH�[SVOIVW�EW�MR�XLI�'EXS�
-RWXMXYXI�JERXEW]��XLI�GSYRXV]�MW�I\TSVXMRK�
them.

-VMWL�XE\�TSPMGMIW�LEZI�RSX�SRP]�PIJX�-VIPERH�
unable to provide appropriate health 

services and provide the jobs that would 

OIIT�-VMWL�YRMZIVWMX]�KVEHYEXIW�MR�-VIPERH�¯�
they have spread the rot to other nations by 

MRHYGMRK�E�VEGI�XS�XLI�FSXXSQ��0MIGLXIRWXIMR�
LEW�VIGIRXP]�ERRSYRGIH�TPERW�JSV�E�����	�
EGVSWW�XLI�FSEVH�GSVTSVEXMSR�XE\�VEXI��
I\TPMGMXP]�XS�QEXGL�-VIPERH Ẃ��1SVI�VIGIRXP]�
XLI�9RMXIH�/MRKHSQ�LEW�FIIR�SJJIVMRK�
reduced rates.

-R�JEMVRIWW��XLI�9/�MW�EQSRK�XLI�KVIEXIWX�
tax havens in the world given the notorious 

'LERRIP�-WPERHW�XLEX�ITMXSQM^I�XLI�³GETXYVIH�
WXEXI´���-VIPERH�MW�E�QYGL�WQEPPIV�TVSFPIQ�
XLER�XLI�9/��FYX�MX�LEW�EHHIH�QEXIVMEPP]�XS�
an already severe problem.

William K. Black is Associate Professor of  
Economics and Law, University of  
Missouri-Kansas City.

Endnotes
�� 'LVMW�)H[EVHW��³)QIVEPH�1MVEGPI´��2EXMSREP�6IZMI[�
SRPMRI�����1EVGL��������http://www.national-
review.com/articles/220321/emerald-
miracle/chris-edwards

�� ³7XVYGXYVEP�VIJSVQW�ERH�KVS[XL��EW�LMKLPMKLXIH�F]�XLI�
-VMWL�GEWI´��/I]RSXI�%HHVIWW�F]�.IER�'PEYHI�8VMGLIX��
4VIWMHIRX�SJ�XLI�)YVSTIER�'IRXVEP�&ERO�HIPMZIVIH�
EX�XLI�;LMXEOIV�PIGXYVI�SVKERMWIH�F]�XLI�'IRXVEP�
&ERO�ERH�*MRERGMEP�7IVZMGIW�%YXLSVMX]�SJ�-VIPERH��
(YFPMR�����1E]��������http://www.ecb.int/
press/key/date/2004/html/sp040531.
en.html 

“Ireland is a much smaller problem than the UK, but it has 
added materially to an already severe problem.”
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Rent in the Twenty-
First Century
Thomas Piketty’s international 
publishing sensation is, in significant 
part, a manifesto for tax justice.

8LSQEW�4MOIXX] Ẃ�FSSO�Capital 
in the Twenty First Century�MW�½VWX�
ERH�JSVIQSWX�E�ZSPYQMRSYW�ERH�
JEWGMREXMRK�LMWXSVMGEP�EGGSYRX�SJ�
LS[�YRJIXXIVIH�GETMXEPMWQ�XIRHW�
XS[EVHW�I\XVIQI�MRIUYEPMXMIW�
SJ�MRGSQI�ERH�[IEPXL���0IJX�
YREHHVIWWIH��XLIWI�MRIUYEPMXMIW�[MPP�
threaten democratic nation states 

ERH�XLIMV�JSYRHMRK�WSGMEP�ZEPYIW���

8LI�FSSO�MW�VITPIXI�[MXL�XE\�NYWXMGI�
HIFEXI��XLI�IRXMVIP]�EZSMHEFPI�VMWI�SJ�
MRIUYEPMX]��XLI�GEWI�JSV�TVSKVIWWMZI�
XE\EXMSR��IRJSVGIH�XVERWTEVIRG]��ERH�
improved international cooperation. 

book review

Capital in the Twenty-First Century
8LSQEW�4MOIXX]��XVERWPEXIH�F]�%VXLYV�+SPHLEQQIV
4YFPMWLIH��&IPORET�,EVZEVH������
-7&2���������������

8LIWI�EVI�PSRK�WXERHMRK�MWWYIW�JSV�
YW��[LMGL�[I�LEZI��EPFIMX�FVMI¾]
�
discussed with him.

4MOIXX] Ẃ�GSVI�EVKYQIRX�MW�XLEX�
JSV�GIRXYVMIW�VIXYVRW�XS�GETMXEP�
LEZI�FIIR�LMKLIV�XLER�VEXIW�SJ�
IGSRSQMG�KVS[XL�SJ�SYXTYX�ERH�
MRGSQI��8LI�GSVSPPEV]�SJ�XLMW�
argument is that without political 

MRXIVZIRXMSRW�XLI�WLEVI�SJ�REXMSREP�
income going to labour declines.  

8LI�MRIZMXEFPI�SYXGSQI�MW�XLEX�
wealth becomes ever more 

GSRGIRXVEXIH�MR�XLI�LERHW�SJ�E�XMR]�
TVSTSVXMSR�SJ�XLI�TSTYPEXMSR�¯�XLI�
����TIV�GIRX�¯�[LS�GVIEXI�VIRXMIV�
dynasties that dominate the 

TSPMXMGEP�IGSRSQ]���%PXLSYKL�XE\�
LEZIRW�EVI�RSX�E�QENSV�JIEXYVI�SJ�
XLI�FSSO��XLI�[IEPXL�QEREKIQIRX�
MRHYWXV]�XLEX�STIVEXIW�JVSQ�WYGL�
places merely aggravates this 

situation by enabling rentiers to 

HSHKI�EXXIQTXW�XS�XE\�[IEPXL��JSV�
example through inheritance tax, 

[IEPXL�XE\��GETMXEP�KEMRW�XE\��ERH�SJ�
course, income tax.

(VE[MRK�SR�QEWWMZI�HEXE�WIXW�JSV�
*VERGI��+IVQER]��7[IHIR��XLI�
9�/��ERH�XLI�9�7�%���4MOIXX]�WLS[W��
XLEX�FVMIJ�TIVMSHW�SJ�GSRZIVKIRGI�
XS[EVHW�KVIEXIV�IUYEPMX]�MR�XLI�
QMH���XL�GIRXYV]�[IVI�LMWXSVMGEP�
EFIVVEXMSRW�GEYWIH�F]�[EV��½RERGMEP�
crises, trade union power, advances 

in public education, and the rise 

SJ�TVSKVIWWMZI�MRGSQI�XE\IW��8LI�
6IEKER�8LEXGLIV�VIEGXMSR�MR�XLI�
����W�VIZIVWIH�XLMW�QSQIRXYQ��
VIWXSVMRK�GETMXEPMWQ�XS�MXW�TVI������
XVENIGXSV]��8LI�JYXYVI�JSV�)YVSTI�
ERH�2SVXL�%QIVMGE��RSX�XS�QIRXMSR�
poorer countries elsewhere as 

XLI]�TPE]�GEXGL�YT��PSSOW�JVSQ�
LMW�TIVWTIGXMZI�PMOI�*VERGI Ẃ���XL�
'IRXYV]�Belle Époque��&EVVMRK�E�
VIZSPYXMSR��MX�WIIQW��XLI�%QIVMGER�
(VIEQ�MW�HIEH�

8LI�FSSO�QMKLX�LEZI�FIIR�QSVI�
accurately titled Rent in the Twenty-
First Century. It is essentially a 

WXYH]�SJ�LS[�YRIEVRIH�MRGSQIW�
such as dividends, interest and 

TVSTIVX]�VIRXW�EGGYQYPEXI�JEWXIWX�
in periods when growth rates 

WXEFMPMWI�EX�VIPEXMZIP]�PS[�VEXIW���
����XS����	�ERRYEPP]��*EGIH�[MXL�
ecological constraints and a huge 

HIQSKVETLMG�WLMJX�JVSQ�TSTYPEXMSR�
growth to decline, this may well 

FI�XLI�FPIEO�JYXYVI�JEGMRK�XLSWI�
countries already out there on the 

XIGLRSPSKMGEP�JVSRXMIV�

4MOIXX]�LEW�E�PSX�XS�WE]�EFSYX�
XE\��,I�GEPPW�TVSKVIWWMZI�XE\EXMSR�
±MRHMWTIRWEFPI²��EVKYIW�JSV�QEWWMZI�
LMOIW�MR�QEVKMREP�MRGSQI�XE\�
rates, and decries the “endless 

VEGI�XS�XLI�FSXXSQ��PIEHMRK��JSV�
example, to cuts in corporate 

tax rates and to the exemption 

SJ�MRXIVIWX��HMZMHIRHW��ERH�SXLIV�
½RERGMEP�VIZIRYIW�JVSQ�XLI�XE\IW�
to which labor incomes are 

WYFNIGX�²�4MOIXX]�YWIW�XLI�PERKYEKI�
SJ�±XE\�GSQTIXMXMSR²��SV�±½WGEP�
GSQTIXMXMSR²���XLSYKL�MX Ẃ�RSXLMRK�
XS�HS�[MXL�KIRYMRI�GSQTIXMXMSR��E�
JEV�FIXXIV�XIVQ�MW�±XE\�[EVW�²

*EGIH�[MXL�XLMW�ERH�XLI�GPSWIP]�
related trend towards an 

±MRIKEPMXEVMER�WTMVEP²��4MOIXX]�
proposes a progressive annual 

tax on capital, supported by 

comprehensive and automatic 

I\GLERKI�SJ�MRJSVQEXMSR�FIX[IIR�
countries. One suggestion certain 

XS�TVSZSOI�XLI�±WYTIVQEREKIVMEP²�
class and their acolytes is that the 

optimal top tax rate in developed 

GSYRXVMIW�MW�±TVSFEFP]�EFSZI����
TIVGIRX�²�6MKLX�[MRK�GSQQIRXEXSVW�
have reacted predictably to this, 

claiming that high marginal tax 

VEXIW�VIHYGI�[SVO�ERH�IJJSVX��ERH�
VIHYGI�TVSHYGXMZMX]�KVS[XL��8S�
[LMGL�4MOIXX]�VIWTSRHW�VSFYWXP]�

The reduction of top marginal income 
tax rates and the rise of top incomes 
do not seem to have stimulated 
productivity (contrary to the 
predictions of supply-side theory) or at 
any rate did not stimulate productivity 
enough to be detectable at macro 
level.

,I�HIQSPMWLIW�%QIVMGER�
IGSRSQMWX�%VXLYV�0EJJIV�ERH�LMW�
magical mystery curve, which 

GPEMQW�¯�[MXLSYX�IQTMVMGEP�IZMHIRGI�
��XLEX�XE\�GYXW�PIEH�XS�LMKLIV�
tax revenues, through curbing 

avoidance and boosting economic 

KVS[XL��8LI�JIEV�XLEX�LMKLIV�
marginal tax rates on incomes 

EFSZI�º��������[SYPH�PIEH�XS�E�
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¾MKLX�SJ�XST�I\IGYXMZIW�XS�7[MX^IVPERH�SV�
'EREHE��WE]W�4MOIXX]��MW�±not only contradicted 
F]�LMWXSVMGEP�I\TIVMIRGI�ERH�F]�EPP�XLI�½VQ�PIZIP�
data at our disposal; it is also devoid of common 
sense.” Indeed. 

(IWTMXI�XLI�KVERHMSWI�XMXPI��XLMW�MW�RS�VILEWL�
SJ�1EV\´�Das Kapital. Marx argued there 

[EW�ER�MRI\SVEFPI�XIRHIRG]�JSV�TVS½XW�XS�
HIGPMRI��JSVGMRK�XLI�TVSGIWW�SJ�XIGLRSPSKMGEP�
GLERKI�ERH�HIITIV�I\TPSMXEXMSR�SJ�PEFSYV��
and ultimately driving the system to its 

IRH��'ETMXEP�[EW�QSVI�XLER�TL]WMGEP�SV�
½RERGMEP�EWWIXW��MXW�IWWIRGI�PMIW�MR�XLI�TS[IV�
VIPEXMSRW�FIX[IIR�S[RIVW�SJ�GETMXEP��PERH�
owners, the state, the managerial class and 

PEFSYV��4MOIXX]��F]�GSRXVEWX��PSSOW�EX�WSGMIX]�

book review (contd)

XLVSYKL�XLI�PIRW�SJ�[IEPXL�ERH�MRGSQI��
with power disproportionately held not by 

XLI�XST���TIVGIRX�XEVKIXIH�F]�XLI�3GGYT]�
QSZIQIRX��FYX�F]�XLI�QSWXP]�VIRX�WIIOMRK�
QYPXM�QMPPMSREMVIW�ERH�FMPPMSREMVIW�MR�XLI�XST�
����TIVGIRX�

0MOI�.SLR�1E]REVH�/I]RIW��4MOIXX]�[ERXW�
XS�WEZI�GETMXEPMWQ�JVSQ�MXWIPJ���+VS[MRK�
MRIUYEPMX]�MW�WXVYGXYVEPP]�IQFIHHIH�MR�
capitalism, and the solution lies with 

HIQSGVEXMWMRK�QEVOIXW��±-J�[I�EVI�XS�VIKEMR�
GSRXVSP�SJ�GETMXEPMWQ²�LI�WE]W��±[I�QYWX�FIX�
everything on democracy.”  Indeed, again.

4MOIXX]�GSRGPYHIW�XLEX�E�XE\�SR�GETMXEP�MW�XLI�
SZIV�VMHMRK�TVMSVMX]�JSV�XEGOPMRK�MRIUYEPMX]���
,MKL�QEVKMREP�MRGSQI�XE\IW�QMKLX�TEVXMEPP]�
redistribute the extraordinary incomes 

SJ�XLI�FSRYW�KVEFFIVW�FYX�[MPP�HS�PMXXPI�XS�
VIHMWXVMFYXI�MRLIVMXIH�[IEPXL��,I�WYKKIWXW�
GSR½WGEXSV]�ERRYEP�GETMXEP�XE\IW�EX����
TIVGIRX�SV�LMKLIV�SR�FMPPMSREMVIW��4LI[�

%�XE\�SR�GETMXEP��LI�EHHW��QMKLX�TVSQSXI�E�
RIGIWWEV]�SZIVLEYP�SJ�EGGSYRXMRK�WXERHEVHW��
PIEHMRK�YW�XS�XVERWJSVQ�LS[�[I�HI½RI�ERH�
ZEPYI�ZEVMSYW�X]TIW�SJ�EWWIXW��PMEFMPMXMIW�ERH�
RIX�[IEPXL��'YVVIRX�¾E[W�MR�XLI�W]WXIQ��
he notes, “have contributed to the many 

½RERGMEP�WGERHEPW�XLI�[SVPH�LEW�WIIR�WMRGI�
�����²��-�GER�TMGXYVI�4VIQ�7MOOE�ERH�6MGLEVH�
Murphy nodding their vigorous agreement.

The Laffer Curve. Laffer’s theory is that above a 
certain rate, higher taxes lead to lower revenues. 
Piketty estimates this rate is around 80 percent. 
(With thanks to www.and-smith.com.)

4MOIXX] Ẃ�HEXE�WIXW�HS�RSX�MRGPYHI�HIZIPSTMRK�
GSYRXVMIW�MR�ER]�QIERMRKJYP�[E]��XLSYKL�
he does note that people in developing 

GSYRXVMIW�QE]�FI�XLI�FMKKIWX�PSWIVW�SJ�XLI�
W[IITMRK�LMWXSVMGEP�XVERWJSVQEXMSRW�XLEX�
FSSWX�MRIUYEPMX]��8S�LIPT�WXEYRGL�XLI�SYX¾S[W�
SJ�GETMXEP�JVSQ�%JVMGE�ERH�SXLIV�TEVXW�SJ�XLI�
HIZIPSTMRK�[SVPH�¯�[LMGL�SYXTEGI�EMH�F]�E�
[MHI�QEVKMR���LI�YVKIW�½WGEP�GS�STIVEXMSR�
and data sharing to help poorer countries 

“root out the systematic pillage” that has 

IQTXMIH�XLIMV�XVIEWYVMIW��*SVIMKR�GSQTERMIW��
XLIMV�WXSGOLSPHIVW��ERH�XLIMV�IREFPIVW�EVI��
LI�WE]W��±EX�PIEWX�EW�KYMPX]�EW�%JVMGER�qPMXIW�²�-�
GSYPHR´X�LEZI�WEMH�MX�FIXXIV�Q]WIPJ�

,I�EPWS�EHQMXW�XLEX�XLI�XVYI�[IEPXL�ERH�
MRIUYEPMX]�TMGXYVI�±MW�EGXYEPP]�IZIR�PEVKIV�
XLER�[I�IWXMQEXIH�SR�XLI�FEWMW�SJ�SJ½GMEP�
EGGSYRXW²���FIGEYWI�WS�QYGL�[IEPXL�MW�
LMHHIR�FILMRH�SJJWLSVI�XVYWXW�ERH�GSQTERMIW�
MR�XE\�LEZIRW��,I�GMXIW�SYV�PERHQEVO�
study The Price of Offshore, Revisited, with 

MXW�IWXMQEXI�SJ��������XVMPPMSR�SJJWLSVI��
FYX�WIXXPIW�SR�E�WYFWXERXMEPP]�PS[IV�½KYVI�
produced in a study by Gabriel Zucman, 

while admitting that could be merely a 

±PS[IV�FSYRH²��- H́�EVKYI�WXVSRKP]�XLEX�SYVW�MW�
E�JEV�QSVI�VSFYWX�IWXMQEXI��[I´ZI�RSX�WIIR�
ER]�WIVMSYW�IJJSVX�XS�XEOI�HS[R�SYV�RYQFIVW��
XLSYKL�QER]�[SYPH�PMOI�XS��-R�ER]�GEWI��
despite the importance and sheer magnitude 

SJ�XLMW�MWWYI��XLMW�MW�MR�SRI�WIRWI�E�HMWXVEGXMSR�

JVSQ�4MOIXX] Ẃ�EWXSRMWLMRK�
accomplishment with 

its vast historical and 

IQTMVMGEP�W[IIT��8LI�
WXVIRKXL�SJ�LMW�FSSO�PMIW�
elsewhere.

8LMW�FSSO�MW�E�ZIV]��ZIV]�
rich pudding. I have read 

EPP�SJ�MXW�����TEKIW�ERH�
MX Ẃ�GPIEV�XLEX�QER]�SJ�XLI�
reviews out there were 

[VMXXIR�SR�XLI�FEWMW�SJ�E�
UYMGO�WOMQ��EX�FIWX
�ERH�
E�HYWXMRK�HS[R�SJ�SPH�
ideological prejudices. 

4MOIXX]�GEPPW�LMW�XE\�SR�
capital proposal “utopian” 

ERH�LI Ẃ�TVSFEFP]�VMKLX��FYX�
LI Ẃ�SR�SYV�WMHI��JSPOW��MR�[ERXMRK�XS�STIR�YT�
a discussion about economic injustice and 

[LEX�GER�FI�HSRI�XS�XEGOPI�MX�

8LIVI�EVI�QER]��QER]�FEK�GEVVMIVW�SJ�XLI�
wealthy elites who will want to close down 

XLMW�HIFEXI���8LI]�[MPP�HS�[LEXIZIV�MX�XEOIW�
XS�VYFFMWL�4MOIXX]�ERH�LMW�FSSO��;I�WLSYPH�
VIWMWX�XLIQ��6IEH�XLI�FSSO�ERH�HVE[�JVSQ�
its strengths.  

Review by John Christensen
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news in brief…

8E\�8LEX

Take That�JVSRX�QER�+EV]�&EVPS[�MW�SRI�
SJ�EPQSWX�E�XLSYWERH�[IEPXL]�MRHMZMHYEPW��
including other pop stars, who will have 

XS�TE]�FEGO�QSRI]�GPEMQIH�EW�XE\�VIPMIJ�MR�
XLI�WS�GEPPIH�-GIFVIEOIV�WGLIQI��%GGSVHMRK�
XS�XLI�0SRHSR�Independent��.YHKI�'SPMR�
&MWLSTT�±VYPIH�XLEX�-GIFVIEOIV�[EW�TVMQEVMP]�
E�XE\�EZSMHERGI�WGLIQI��RSX�E�W]WXIQ�SJ�
GSQQIVGMEP�MRZIWXQIRXW²��8LI�&VMXMWL�4VMQI�
1MRMWXIV��(EZMH�'EQIVSR�LEW�HIJIRHIH�XLI�
WMRKIV�JVSQ�GEPPW�JSV�LMQ�XS�LERH�FEGO�LMW�
3&)��'EQIVSR Ẃ�JEXLIV�[EW�E�TMSRIIV�MR�
%RKPS�4EREQERMER�½RERGMEP�WIVZMGIW�

%QE^SR�MR�8VSYFPI�%KEMR

%QE^SR�IQTPS]W�������TISTPI�MR�XLI�9/�
ERH�MR������MX�KIRIVEXIH�WEPIW�SJ������FMPPMSR�
MR�XLI�GSYRXV]��-R�XLI�WEQI�]IEV�MX�TEMH����
QMPPMSR�MR�9/�GSVTSVEXMSR�XE\���%QE^SR�XSPH�
XLI�0SRHSR�Sunday Times�XLEX�±?[I�TE]A�EPP�
ETTPMGEFPI�XE\IH�MR�IZIV]�NYVMWHMGXMSR�?[LIVI�
we operate]. We have a single European 

LIEHUYEVXIVW�MR�0Y\IQFSYVK�[MXL�LYRHVIHW�
SJ�IQTPS]IIW�XS�QEREKI�XLMW�GSQTPI\�
operation.” 

/41+�2IXLIVPERHW�&SWW�5YMXW

8LI�LIEH�SJ�EGGSYRXMRK�KMERX�/41+��.YVKIR�
ZER�&VIYOIPIR�VIWMKRIH�PEWX�QSRXL�MR�XLI�
QMHWX�SJ�E�GSRXVSZIVW]�SZIV�XLI�FYMPHMRK�SJ�
XLI�GSQTER] Ẃ�RI[�LIEHUYEVXIVW��%GGSVHMRK�
XS�6IYXIVW��MR�%TVMP�TVSWIGYXSVW�WEMH�XLEX�
“they suspected the joint venture set up 

XS�HIZIPST�SJ�XLI�RI[�(YXGL�,5�[EW�
YWIH�XS�FSSWX�GSWXW�MR�XE\�½PMRKW�XS�(YXGL�
EYXLSVMXMIW�[MXL�XLI�EMQ�SJ�VIHYGMRK�XE\EFPI�
income”. 

Singapore Edges Out Mauritius

7MRKETSVI�LEW�SZIVXEOIR�1EYVMXMYW�EW�XLI�
QEMR�WSYVGI�SJ�±JSVIMKR�HMVIGX�MRZIWXQIRX²�
MRXS�-RHME��%GGSVHMRK�XS�XLI�Times of India, 

±HYVMRK�XLI�PEWX�½RERGMEP�]IEV��-RHME�
EXXVEGXIH�������FMPPMSR�MR�*(-�JVSQ�
7MRKETSVI��[LIVIEW�MX�[EW�������FMPPMSR�
JVSQ�1EYVMXMYW²��1YGL�SJ�XLI�QSRI]�
MRZIWXIH�MR�-RHME�GSQIW�JVSQ�XLI�±VSYRH�
XVMTTMRK²�SJ�JYRHW�GSRXVSPPIH�F]�-RHMER�
nationals and in recent years the Indian 

government has put pressure on Mauritius 

XS�TVSZMHI�QSVI�MRJSVQEXMSR�EFSYX�
investors using the island state as a tax 

haven. It seems that Singapore is eager to 

XEOI�YT�XLI�WPEGO�

4LEVQE��,IEP�8L]WIPJ

8LI�TLEVQEGIYXMGEP�WIGXSV Ẃ�XE\�TPERRMRK�
LEW�LEH�QSVI�TYFPMGMX]�MR�VIGIRX�[IIOW�
XLER�MXW�GSVI�FYWMRIWW�SJ�XVIEXMRK�
HMWIEWI��*MVWX�4½^IV�WSYKLX�XS�XEOI�SZIV�
%WXVE^IRIGE��%�±FMK�FIRI½X²�SJ�XLI�HIEP��
EGGSVHMRK�XS�4½^IV Ẃ�'*3��[EW�XLI�PS[IV�
rate the merged company would have to 

TE]��6IYXIVW
��8LIR�XLI�'LMRIWI�WXEXI�
run newspaper Legal Daily�EGGYWIH�&VMXMWL�
GSQTER]�+PE\S7QMXL/PMRI�SJ�EZSMHMRK�
EPQSWX�����QMPPMSR�MR�XE\IW�

(VYK�GSQTERMIW�VIGIMZI�IRSVQSYW�HMVIGX�
ERH�MRHMVIGX�WYFWMHMIW�JVSQ�XLI�GSYRXVMIW�
XLEX�LSWX�XLIQ��8LIWI�WYFWMHMIW�EVI�
NYWXM½IH�MR�XIVQW�SJ�XLI�GSRXVMFYXMSR�XLI�
WIGXSV�QEOIW�XS�XLI�TYFPMG�KSSH��-X�MW�SRP]�

E�QEXXIV�SJ�XMQI�FIJSVI�XLI�EGGYQYPEXIH�
IZMHIRGI�SJ�EKKVIWWMZI�XE\�EZSMHERGI�GEPPW�
XLIWI�WYFWMHMIW�MRXS�UYIWXMSR��;L]�KMZI�
XE\TE]IVW´�QSRI]�XS�GSQTERMIW�XLEX�XLIR�
WIIO�XS�EZSMH�TE]MRK�XE\�SR�XLIMV�LERHWSQI�
TVS½XW#

0MKLXMRK�9T�8LI�(EVORIWW

8LI�MRHIJEXMKEFPI�6MGLEVH�1YVTL]��IHMXSV�SJ�
Tax Justice Focus: Country-by-Country Reporting 

among many other things, has published 

E�RI[�VITSVX�SJ�XLI�WM^I�SJ�&VMXEMR Ẃ�
FPEGO�IGSRSQ]���8LI�VITSVX��In The Shade, 

IWXMQEXIW�XLEX�EVSYRH����MR�IZIV]�����MR�
WEPIW�KSIW�YRVIGSVHIH�JSV�XE\�TYVTSWIW��
8LIWI�YRVIGSVHIH�WEPIW�EVI�GSWXMRK�XLI�
KSZIVRQIRX�����FMPPMSR�E�]IEV�MR�PSWX�XE\�
receipts.

.YWX�;LEX�;SYPH�-X�8EOI#

0EWX�QSRXL�XLI�FEROMRK�XVERWREXMSREP�'VIHMX�
Suisse pleaded guilty to criminal charges in 

XLI�9RMXIH�7XEXIW�ERH�EKVIIH�XS�TE]������
FMPPMSR�MR�TIREPXMIW��8LI�%QIVMGER�EXXSVRI]�
KIRIVEP�)VMG�,SPHIV�WEMH�XLEX�LYRHVIHW�SJ�
IQTPS]IIW�EX�XLI�FERO�[IVI�MRZSPZIH�MR�
GSRWTMVMRK�±XS�LIPT�XE\�GLIEXW�HSHKI�97�
taxes”.

+EV]�&EVPS[��PIEH�WMRKIV�SJ��8EOI�8LEX�ERH� 
XMVIPIWW�GEQTEMKRIV�JSV�GLEVMX]�



TAX JUSTICE FOCUS

14

FIRST QUARTER 2014  VOLUME 9 ISSUE 2

14

%GGSVHMRK�XS�XLI�New York Times, the 

7IGYVMXMIW�ERH�)\GLERKI�'SQQMWWMSR�
KVERXIH�'VIHMX�7YMWWI�E�XIQTSVEV]�
I\IQTXMSR�JVSQ�E�JIHIVEP�PE[�XLEX�VIUYMVIW�
E�FERO�XS�LERH�SZIV�MXW�MRZIWXQIRX�
EHZMWIV�PMGIRWI�MR�XLI�IZIRX�SJ�E�KYMPX]�TPIE��
1IER[LMPI��&VEH]�(SYKER��'VIHMX�7YMWWI Ẃ�
')3��LEW�EWWYVIH�MRZIWXSVW�ERH�EREP]WXW�XLEX�
XLI�GEWI�QEOIW�±RS�QEXIVMEP�MQTEGX�SR�SYV�
operational or business capabilities”.

&YWMRIWW�%QSRK�*VMIRHW

3\JEQ Ẃ�VIGIRX�FVMI½RK�TETIV�Business 
Among Friends: Why Corporate Tax Dodgers Are 
Not Yet Losing Sleep Over Global Tax Reform 

I\TPEMRW�LS[�VIGIRX�QSZIW�F]�XLI�+���
ERH�XLI�3)'(�LEZI�PIJX�WSQI�SJ�XLI�[SVWX�
TVSFPIQW�SJ�XE\�EZSMHERGI�ERH�IZEWMSR�
YRXSYGLIH��8LI�VITSVX�LMKLPMKLXW�XLI�RIIH�
JSV�EPP�GSYRXVMIW�EJJIGXIH�F]�XVERWJIV�TVMGMRK�
ERH�SXLIV�JSVQW�SJ�EFYWI�XS�FI�TVIWIRX�
EX�XLI�RIKSXMEXMSRW�SR�RI[�WXERHEVHW�JSV�
MRJSVQEXMSR�I\GLERKI�

,SPPERHI�)EWIW�9T�3R�4IREPXMIW�*SV�
8E\�)ZEWMSR

%GGSVHMRK�XS�Reuters�XLI�*VIRGL�KSZIVRQIRX�
is planning to reduce the interest payments 

SR�PEXI�TE]QIRXW�SJ�XE\�F]�GSQTERMIW��

8LI�KSZIVRQIRX�LEW�EPVIEH]�VIGSZIVIH�
NYWX�SZIV�E�FMPPMSR�HSPPEVW�EJXIV�MRXVSHYGMRK�
WMQMPEV�VIHYGXMSRW�SJ�½RIW�ERH�TIREPXMIW�JSV�
[IEPXL]�MRHMZMHYEPW����	�SJ�XLSWI�[LS�LEZI�
WS�JEV�GSQI�GPIER�LEH�QSRI]�WEPXIH�E[E]�MR�
7[MX^IVPERH��0EWX�%TVMP�XLI�*VIRGL�4VIWMHIRX�
told reporters that he intended to “eradicate 

XE\�LEZIRW�MR�)YVSTI�ERH�XLI�[SVPH²�EJXIV�
a scandal involving a government minister, 

.qVSQI�'ELY^EG��PIJX�LMQ�±[SYRHIH��
WLSGOIH�ERH�FVYMWIH²��*VSQ�IVEHMGEXMSR�XS�
accommodation in a little more than a year 

…

%RH�*MREPP]�©

%W�XLMW�IHMXMSR�SJ�XLI�Focus went into 

production the Telegraph reported that 

XLI�&VMXMWL�XE\�EYXLSVMXMIW�VEMWIH����FMPPMSR�
more than expected “by targeting middle 

GPEWW�TVSJIWWMSREPW�MRGPYHMRK�EGGSYRXERXW�ERH�
FEVVMWXIVW²��-RUYMVMIW�F]�GEQTEMKRIV�6MGLEVH�
1YVTL]�VIZIEPIH�XLEX�,16'�[EWR´X�EFPI�XS�
I\TPEMR�LS[�MX�GEQI�YT�[MXL�XLI����FMPPMSR�
½KYVI��-J�XLI�KSZIVRQIRX�MW�KSMRK�XS�KVEF�
headlines it ought really to have more than 

[MWLJYP�XLMROMRK�XS�FEGO�YT�MXW�GPEMQW�

news in brief (contd)

8LI�MVVIWMWXMFPI�*VERpSMW�,SPPERHI��FEGO�MR�
XLI�TEKIW�SJ�XLI�8E\�.YWXMGI�*SGYW���''�F]�
�����1EXXLMIY�6MIKPIV
�


